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HOW TO READ A PRELIMINARY REPORT

Preliminary Report Top Sheet

D Will any of these situations affect your transaction?

Yes No
= Areyour principals exchanging this property? L] ]
= Will your principals be using a power of attorney? L] ]
= Areany of the partiesin title deceased? ] L]
= Has there been a change in martial status? L] ]
= Will there be a new entity formed? L] ]

(ie: partnership or corporation)
= Arethe sellers of this property non-residents of California? L] ]
'%-‘ If you answered "Yes" to any of these questions, please call your Escrow Officer.
= Do all parties signing document have valid photo I.D. or drivers license? ] ]

If "No", now isthetimeto apply for avalid I.D.

Thisisabrief overview, please call your Escrow Officer if you have additional information that
you think may be important, or if you have any questions.

& Thank you for choosing Fidelity National Title.






HOW TO READ A PRELIMINARY REPORT

A Preliminary Report, (Prelim), is a report which shows the terms upon which the company may
issue its policy. It is not a policy nor a commitment to issue a policy, it is an offer to issue a
policy provided all terms are met. The Prelim shows exceptions, generally reporting of recorded
documents that describe the property in question (P1Q), and items, generally requirements made
by Fidelity National Title Company.

The Prelim is issued after the search and examine procedure has been completed.
The Search is made of the public record, generally including the following public offices:

The County Recorder of the county in which the real property is located.
®  The Taxing authority(s) that levies taxes and assessments on real property.

And Sometimes-

B The clerks of the various courts of the State of California.
B The Clerk of the United States District Court.

In addition to the above mentioned public records, certain types of policies and endorsements to
be issued by the Company require a physical inspection of the property. This inspection may
disclose additional information, information that may be necessary to reflect in the policy. The
company always reserves the right to add additional items of make further requirements after
reviewing the inspection report or after reviewing any documentation that might have been
requested.

Following is a brief explanation of some of the more common items shown in a Prelim together
with an explanation of some of the preprinted items shown in a report. The preliminary report
provided is a sample report. The following numbered paragraphs correspond to the numbers
shown on the sample Prelim. The report is not an actual report, it has been assembled as a
teaching tool.






HOW TO READ A PRELIMINARY REPORT

é! 1 These 6 paragraphs are required information under Insurance Code 12414.30. These
paragraphs are designed to inform the customer exactly what the report is and is not.
You should always direct your client’s attention to this cover page of the report and
ask them to read it.
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HOW TO READ A PRELIMINARY REPORT

This is the address of either the Escrow office of Title office where all questions
should be directed.

The information appearing between these two lines is informational only and is
designed to provide useful information to the customer. Quick reference to property
address, owners name, order number as well as the names of the Escrow Officer and
Title Officer. This information should be used on any correspondence or used for
identification purposes during any conversations regarding the transaction.

This date is not the date the report was ordered, not the date the report was mailed it
is the Plant Date. The plant date is the date and time to which the public records
have been posted to the plant and examined by the title department. You may need to
explain this difference to your customer. If the report has gotten ‘old’ it will be
necessary to order an updated preliminary report to bring the effective date current.
The difference between the effective date and today’s date is also the reason you need
to alert the title department to ‘datedown’ the file before sending the recording
package, a two or three day alert can save a lot of time and trouble on the day of
close.

This area shows the type of types of policy(s) that Fidelity has been requested to
issue once the transaction closes. It is important to remember that some policies,
most notably those insuring construction loans, will require that Fidelity physically
inspect the property before close of escrow. It is very important to notify your Title
Officer of any changes in the type of policy being requested of if information
obtained during the course of the escrow discloses the possibility of construction or
the need for an inspection. The sooner the inspection is made, the better. The sooner
a new report can be issued showing any additional requirement that must be met, the
better.

This item indicates the type of estate that the vested owner holds in the real property.
Estates in property may be: legal or equitable; real or personal; vested or contingent;
in possession or in expectancy; absolute, determinable, or conditional; sole, joint, or
in common; of freehold or less than freehold. The quality of the interest which a
person has in property. In most instances, for title insurance purposes, ‘a fee’ or ‘a
fee and easement’ combination are the most frequent estates insured. However
leasehold estates are not uncommon.

This is the ‘vesting’ and shows, as of the date of the Prelim, the name of the person or
entity who holds title to the estate shown directly above and explained in paragraph
6. Also included is the status of the vestee, (i.e. single, married, etc.), and the manner
in which they hold title, also referred to as the tenancy, (i.e. joint tenants, community
property, etc.). It is very important for you to verify this information immediately
upon receipt of the preliminary report.

This is the legal description of the real property for which the Prelim was prepared,
PIQ. Fidelity requires that all documents to be recorded at the close of the
transaction contain this exact legal description. Any discrepancy between the legal
description in the Prelim and in the documents to be recorded should be discussed
with the Title Officer as soon as possible to avoid any delay in the closing of the
transaction. CAUTION: If the legal description on the Prelim has the word
‘RESERVING?’ please contact the Title Department Manager immediately.



Order No. 30015054

EXHIBIT "ONE"

Lot 75 of Tract No. 7807, in the City of Mission Viejo, County of Orange, State of
California, as per map recorded in Book 304, Pages 1 to 4 inclusive of Miscellaneous
Maps, in the office of the County Recorder of said County.

EXCEPT THEREFROM all oil, gas, minerals and hydrocarbons, below a depth of 500 feet,
without the right of surface entry, as reserved in instruments of record.

EXCEPT THEREFROM all water and subsurface water rights, below a depth of 500 feet,
without the right of surface entry, as dedicated or reserved in instruments of record.
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Matters that affect the real property will be shown following this paragraph. These
matters, called items and exceptions, will either be shown in the policy(s) to be
issued, or must be disposed of prior to the issuance of a policy. These items and
exceptions are to be paid off and released, or otherwise eliminated, prior to or
concurrently with the issuance of said policy(s). The usual matters shown here would
be taxes, easements, CCRs, deeds of trust and money liens or judgments. Look very
carefully for items or exceptions that require some action on the part of you or your
customer that are out side the ‘normal’ or ‘usual’ steps that must be taken to close a
transaction. Sometimes the report is telling you that we will not be able to close at all
unless certain information is obtained or certain actions taken. Save yourself a
headache-spot and deal with this type of item promptly.

Most real property is subject to property taxes assessed by the tax collector, churches
and government property being the most common exceptions. Tax information will
always be shown as the first item in the Prelim because taxes have priority over all
other matters.
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HOW TO READ A PRELIMINARY REPORT

11 Items 5 and 7 are both easements, one created by a recorded document and the other
as shown on the “map of said tract”. Said tract being the tract referred to in the legal
description. It is important to remember that an easement shown as a numbered item
is an easement that crosses the PIQ. If it is necessary to own an easement across
someone else’s land in order to have access to the PIQ that would be shown as a
‘Parcel 2” in the legal description-Exhibit “ONE”.

12 Covenants, conditions and restrictions, (CCRs), are limitations or qualifications on
the use of real property, usually imposed by the developer of the subdivision. If
requested, Fidelity will be happy to furnish a copy of the document imposing the
CCRs so that any party to the transaction will be aware of what those limitations are
regarding the use of the property.

Traditionally only certain aspects of the CCRs are mentioned in a preliminary report.
This report shows a mortgage protection clause, recites that assessments are levied
and gives the address and phone number of the Homeowner’s Association. There
could be additional subparagraphs-modifications of CCRs to name one.
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In California deeds of trust are used almost exclusively, not mortgages. A deed of
trust is a conveyance, in trust, from the owner of the property to the named trustee for
the purpose of securing the repayment of a monetary debt or some other form of
obligation. If this item is to be paid off concurrently with the close of the transaction,
the beneficiary of record must be contacted in order to obtain the demand and the
documents necessary to obtain a reconveyance of the deed of trust.

When the original Beneficiary sells the note to another lender, an Assignment of
Deed of Trust gets recorded disclosing the name of the new lender. Assignments can
be for only a portion of the value of the note. The amount or percentage assigned
will be shown on the assignment. This fact should be shown in the preliminary
report. Read carefully to make sure that your demand has come from the correct

party.






HOW TO READ A PRELIMINARY REPORT

f

14

15

16

Item 13 is reporting an abstract of judgment and item 14 is reporting an installment
judgment. An abstract of judgment is recorded as a result of a judicial
determination as to the winner, called the creditor, and the loser, called the debtor, at
the conclusion of the lawsuit. The debtor could be a former owner, the present owner
or the proposed buyer of the property. Once again, immediate attention should be
given to this item as the creditor must submit a demand and a satisfaction of
judgment prior to or concurrent with the close of the transaction if this item is to be
eliminated from the policy(s).

An installment judgment for spousal support or child support can be against a
former owner, the current owner or the proposed buyer of the property. This is a
continuing judgment, each installment becoming a lien as it comes due. An
Acknowledgment of Satisfaction of Installment Judgment of Acknowledgment of
Matured Installments is required to be recorded concurrently with the close of the
transaction. If judgment is against the current owner selling the property, it can be
eliminated from the policy(s) providing the appropriate Acknowledgement was
recorded with our transaction. If the cebtor remains in title, this item will be shown
as an Acknowledgment of Matured Installment is good through April and the escrow
is delayed by even one day, resulting in a May closing, new documentation will be
required before the transaction can close. See the * on the sample report.

A federal tax lien will be filed by the Internal Revenue Service as a result of a
taxpayer’s failure to pay taxes. Customers frequently ask to have money ‘held’, close
now and pay the demand when it comes. Bad Idea? It is not possible to calculate an
IRS payoff from the information furnished on the recorded document. The IRS can
include soms due from other liens, from unrecorded liens, in short the demand can be
for many times the face amount of the lien. DO NOT agree to this plan. Similar type
liens may also be recorded by the State of California for the Tax Collector of the
County for various reasons, such as failure to pay state income taxes of failure to pay
unsecured property taxes.

Besides being evidence of a monetary lien, item 16 is what is known in th title
business as a RED FLAG. You see one mechanics’ lien be prepared to see more! A
mechanics’ lien or Materialmans’ lien is a statutory lien (no court action is required in
order to record a lien) in favor of someone who has furnished labor or material
towards a work of improvement. If the property owner disputes the validity of the
lien, a bond can be obtained from the surety company and, once recorded, this bond
will remove the mechanics’ lien from the property. Never accept a bond yourself,
forward immediately to your title officer so the bond can be examined and
determination made that all statutory requirement have been met.
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17 Items 18 and 19 are a requirement. Look for this type of item- Read it carefully, if
these requirements are ignored or not ‘worked on’ until right before close-recording
day can be a nightmare. This type of item is a request for information from someone;
or is requiring that some action be taken in order to obtain the information; or giving
notice that the Company must obtain some information before the report is complete.

18 Items 20 and 22 indicate that when the title search was made, many items, such as tax
liens and abstracts of judgments, have been recorded against people having the same
or similar name as the party(s) to the transaction. In order to determine whether these
items are against the parties to the transaction, it is necessary to obtain a “Statement
of Information” (SI) from these parties. If one of the parties to the transaction is
“John Smith”, many documents will have to be examined to determine if our “John
Smith” is the same as the individual shown on these documents. This can only be
done after the “SI” has been received. The sooner the Better! The “SI” provides lots
of information that can speed us a search, the age of the individual, how long they
have lived in the county in question etc. If every party to every transaction submitted
a “SI” early in the process, the quicker an “all clear” can be given. You can assure
your client that the information will be kept confidential.

19 “End of Items” Don’t stop reading here! Notes are important too.
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HOW TO READ A PRELIMINARY REPORT

Don’t skip this item, it states that Fidelity will attach the CLTA Endorsement Form
100 to the anticipated Extended Coverage Loan Policy when issued. If the company
is unable to issue the 100 Endorsement or will have to modify this endorsement this
is where you will find that information. For Example, this note will not appear if the
property is vacant or if the order is for construction. DO NOT order a 100
endorsement without checking with title if you do not see this note.

This item is shown when the customer has requested a 116 or 116.2 ( for condos)
endorsement be issued with the anticipated Extended Coverage Loan Policy. DO
NOT order either of these endorsements if the property is vacant or if there is a
construction loan, call your Advisory Title Person if you have questions.

Many lenders require a ‘6-month or a 24-month chain of title’. In this instance a
‘chain of title’ is a list of all conveyances, including the names of the grantors and
grantees, that have recorded in the time frame requested. This information is very
important to a lender as it gives a brief history of the ownership of the property.

This item will show whether the escrow officer should charge the customer the full-
tern rate or the short-tern rate for the policy(s) to be issued.
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The next four notes, notes 8, 9, 10 and 11 of this sample report, are notes that the
Company requires to appear on every preliminary report issued. The information
provided has to do with “good funds” requirements, notification of the fact that we
are allowed to charge a cancellation fee and some information regarding out of state
sellers. Please direct your customer attention to these notes.
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HOW TO READ A PRELIMINARY REPORT

This Sample Preliminary Report does NOT include every item or every variation of possible
items that could appear. It is very important to remember that a Prelim must be read item by
item. Each item ‘stands alone’ and must be considered separately before it is considered in
conjunction with any other related item. It is not possible to teach the meaning of each item or
to give clear instruction as to what must be done with any given item- it takes a few years to
become a good examiner! ASK, take the time to ASK.



NOTICE

IF YOU BOUGHT, SOLD OR REFINANCED A HOME (RESIDENTIAL REAL PROPERTY) IN
CALIFORNIA BETWEEN JULY 1, 19839 AND FEBRUARY 28, 1997, PLEASE READ THE
FOLLOWING:

Pursuant to a Settlement Agreement in a class action lawsuit filed in the Superior
Court for Los Angeles County, a settlement agreement has been entered into that provides
persons who bought, sold or refinanced residential real property in the State of California
between July 1, 1989 and February 28, 1997, with certain rights. If you are such a person
and you are now engaged in an escrow transaction with Chicago Title Company, Gateway
Title Company, Benefit Land Title Company or Fidelity National Title Insurance Company,
you have the following rights:

If one of these companies previously handled a residential escrow transaction for
you that involved residential real property in which a mortgage, promissory note, or similar
debt instrument, repayment of which was secured by a duly recorded deed of trust, was
fully paid, satisfied or discharged and a reconveyance of that deed of trust was executed
and was delivered to one of those title companies for recording but was inadvertently not
recorded, you have the right to request that a release of obligation or reconveyance be
recorded in accordance with the terms of the Settlement Agreement.

To obtain this right you must:

(1) Establish to the satisfaction of the title company that you actually closed
an escrow between July 1, 1989 and February 27, 1997, which was handled by one of
the above listed title insurance companies, in which a mortgage, promissory note, or similar
debt instrument secured by a duly recorded deed of trust was fully paid, satisfied or
discharged and a reconveyance of that deed of trust was executed and was delivered for
recordation to the title company that handled the prior transaction. Proof of said
transaction shall be made by presenting a closing statement, preliminary title report, title
insurance policy or a paid escrow invoice which identifies you and the prior deed of trust;
and

(2) Requestin writing the recording of a reconveyance or release or obligation
in the event that one inadvertently had not been previously recorded in the escrow
transaction previously handled by one of the above-named title companies.

If you believe that you are entitled to benefits as a class member, please send your written
requests or any questions concerning the foregoing to Janet Borack, Legal Department,
Fidelity National Title Insurance Company, 17911 Von Karman Avenue, Suite 300, Irvine,
California 92614.




ITEMS: (Continued) Order No. 30015054
1. Date:
Fidelity National Title Insurance Company
17592 E. 17th Street, Ste. 200
Tustin, CA 92680
Order #:

Attn:

With regard to our
Bank-Lender Equity Line/Credit Line

Account # . we hereby certify that:
1) |/We have not drawn checks on this account since
2) The last check has cleared # and that there are no other outstanding

checks on the account.

3) I/We have destroyed or have given escrow all remaining checks on this account
(check #'s through ¥

4) I/We hereby Indemnify and hold Fidelity National Title Insurance Company harmiess

from any and all claims or losses incurred by reason of releasing the hold on said demand,
from any outstanding checks that come in after the payoff.

Sincerely,




EXHIBIT A

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY ({6-1-87) EXCLUSIONS

in ition to the Excepti m Schedule B, you are not insured against loss, costs, attorneys’ fees, and
expenses resulting from: Y
1. Governmental police powver, and the existance or viglation of any law or governmant regulation. This
inchudes building and zoning crdinances and also laws and regulations conceming:
= land use
* improvements on the land
* land division
* environmental protection
This exclusion does not apply 1o > or the enf W of these
public records at policy date. "
This exclusion dees not limit the zoning coverage described in Items 12 and 13 of Covarad Tite Risks,
2. The right to take the land by condemning it, uniess:
* = notice of exercising the night appears in the public records on the Policy Date
= the taking happened prior to the Palicy Date and is binding on you if you bought the land without
knowledge of the taking

which appasr in the

3.Title Risks:

= that are crasted, aliowsd, or agraed to by you
that are known to you, but not to us, on the Policy Dste-unless they appesred in the publc
records
that rasult in no loss to you
that first affect your title aftar the Policy Date - this doss not limit the labor and material lien
coverage in ltem B of Covered Title Risks
4. Failure to pay value for your titia.
5. Lack of & right:

= to any lnd outside the area specifically describad and refarred to in ltem 2 of Schedule A

ar
* m strests, allsys, or watsrways that touch your lend
This exclusion does not limit the sccess coverage in ftem 5 of Coverad Title Risks.

SCHEDULE B
EXCEPTIONS

In addition to the Exclusions, you ere not insured against loss, costs, attorneys’ fees, and the BXpENsEE

resulting from: '

1. Any rights, interests, or claims of parties in possession of the land not shown by the public recerds.

2. Any essements or liens not shown by the public recerds. This does not imit the lien coverage in itam
B of Coversd Titie Risks.

3. Any facts about the land which a correct survey would disciose and which ars not shown by the public
records. This does not limit the forced removal coverege in item 12 of Coverad Title Risks,

4. Any water rights or clsims or title 1o water in or under the land, whether or nat shawn by the public
records.

CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY - 1990
EXCLUSIONS FROM COVERAGE

The fellowing matiars are sxpressly luded from the ge of this policy and the Company will not

pay loss or di e, costs, ys' tees or which arise by reason of;

1. [a} Any law, ordinance ar governmental regulation (inchuding but not limited te building and zoning lawes,
ordinances, ot regulations) restricting, regulating, prohibiting or relating (i} the occupancy, use, or
enjoyment of the land; (ii] the character, dimensions or location of sny improvement now or harsafter
erectad on the land; (il a separation in ownership or 8 change in the dimensions or arsa of the land or
any parcel of which the land is or was a part; or [iv) environmantal protection, or the stfact of any
violation of these lsws, ordinances or governmental ragulations, sxcspt to the extent that a notice of
the enfercement thereof or & notice of a defsct, lien or sncumbrance resulting from & violation or alleged
violation affecting the land has been recordad in the public racords at Date of Policy.

{b} Any governmental police power not excluded by (a) abova, except ta the sxtent that & notice of the
exercise thereof or a notice of a defect, fien or sncumbrance resulting frem a violation or alisged
wislation affecting the lend has besn recorded in the public records at Date of Palicy.

2. Rights of sminent domain uniess notics of the exarcise thareo! has been raccrded in the public records
at Date of Policy, but not exzluding from coversge any taking which has occurred prior to Date of Poliey
which would be binding on the rights of & purchaser for value without knowledgs,

3. Defects, liens, ancumbrances, adverss claims, or othar matters:

|#) whather or not recorded in the public recards at Date of Folicy, but created, sutfered, assumed or
agread to by the insured claimant;

b} not known te the Company. not recorded in the public records at Date of Folicy, but knewn to the
insured claimant and not dizciosed in writng to the Company by the insured claimant prior to the date
the insured claimant became an insured under this policy;

[e} resulting in no joss or damags to the insured claimant;

{d) attaching or created subsequent to Date of Policy: or

ia] rasulting in loss or demage which would not have been sustained il the insured claimant hed paid
value for the inzursd mortgage or for the estats or interest insured by this policy.

4. Unsnforceability of the fian of the insured mortgage because of the inability or failure of the insured at
Date of Policy, or the inability or failure of any subsequent owner of the indabtedneszz, 1o comply with
the applicable doing business laws of the state in which the land is situated. _

5. Inwvalidity or unenforceability of the lien of the insured mortgage, or claim therecf, which arises out of
the transaction svidenced by the insured mortgage and is bszed upon usury or any consumer credit
protection or truth in lending lew.

6. Any claim, which arises out of the transsction vesting in the insured the pstate of interest insured by
this policy or the transaction cresting the interest of the insured lender, by reason of the operation of
faderal bankruptey, stats i y ot similar craditors’ rights lawvs,

SCHEDULE B, PART |
EXCEPTIONS FROM COVERAGE

This policy does not insure against lass or damage land the Company will ot pay costs, antorneys’ fees or expenses) which arise by reason of:

1. Texes or assessments which are not shown as existing lisns by the records of any taxing suthority that
levies taxes or assessments on real oroperty or by the public records. Froceedings by & public agency
which may result in taxes or assessmants, or notices of such procesdings, whather or not shown by
the records of such agency or by the public records.

2. Any facis, rights, interests or claims which are not shown by the public records but which could be

sscertained by an inspection of the land or which may be asserted by parsons in possession thareof,

3 E . lisns or ances, or claims thereof, which are not shown by the publc records.

4, Discrapancies, conflicts in boundary lines, shortage in arss, encroachmaents, or any other facts which
» correct survey would disclose, and which are not shown by the public records.

5. (a) Unpatented mining claims; (b} resarvations or exceptions in patents or in Acts authorizing the
issusnce therof: (c} water rights, claims or title to water, whether or not the mattars sxcepted under
[a), {B], of [c] are shown by the pubbc records.




The f ing P
pay loss or damage, costs, attorneys’ faes or expsnses which arie by reason of;
1. | i i

EXHIBIT A

(CONTINUED)

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)

WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE AND
AMERICAN LAND TITLE ASSOCIATION LEASEHOLD LOAN POLICY {10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

are y excluded from the coverage of this policy and the Company will not

fal Any law, ord org jing but net limited te building and zoning laws,
di . or ragul 1] ing. I prohibiting or relating to (i} the cccupancy, use, or
enjeyment of the land; (i} the cheracter, dimansions or location of any i p now or h i

erectad on the land; (il a separation in ownership or a changs in the dimensions or area of the land or
eny parcel of which the land is or was a part: or (iv] environmental protection, or the effact of any
violation of these laws, ordinances or governmeantal ragulations, except to the axtent that & notice of
the enfarcement theraof or a notice of a defect, lisn or encumbrance rasuiting from a viclation or allaged
violation affecting the land has besn recorded in the public records at Date of Policy.

{b) Any governmental police powsr not exciuded by (a) above, except to the axtant that » notice of the
exercise thereof or 8 notice of a defact, lien or sncumb ling from & v or alisged
violetion affecting the land has been recorded in the public records at Date of Folicy.

2. Rights of eminent domain unless notice of tha exarcise thereof has been recordad in the public records

at Date of Policy, but et excluding from coverage any taking which has eccurred prior to Date of Policy
whizh would be binding on the rights of a purchaser for valus without knowisdge.

vaiue for the insured mortgags.

- Unenforceability of the lisn of the insured mortgage bacause of the inability or failure of the insured at

Date of Policy, or the inability or failure of any subsequent swner of the mdebtadness, to comply with
applicable doing business laws of the state in which tha land is situated.

. Invalidity er unenforceability of the lien of the insured mortgege, or claim thereof, which arices gut of

the transaction swvidenced by the insurad mortgage and is hased upon USUMY ©F BNY CONSUmer credit
protaction or truth in landing law.

. Any statutory lien for services, labor or matenals (or the claim of priority of any statutory lien far

services, labor or materials over the lisn of the insured mergagel arising from an improvement or werk

related to the land which is for and d sub to Date of Policy and i= not
financed in whole or in part by p of the indebted by the msurad mortgage wiuch
ot Date of Policy the insured has ad d or i obligated to ad

- Any claim, which arises out of the transaction cresting the interest of the mongages insured by this

policy, by reason of the operation of federal bankruptey, state insclvency, or similar creditors’ nights
laws, that is based on: !
{il the transaction craating the intarast of the insurad mortgages baing d
or fraudulent transfer; or
fii] the subordinstion of the interast of the insured mortgages as a result of the application of the
doctrine of equitable subordination; or
{iiil the wansaction crasting the interest of the insured morigages being deamed a preferantial transfer
except whara the preferential transfer results from the failure:

[a) to timaly record tha instrument of transfer; or

[B) of such recordation to impart notice to a purcheser for valus or a judgement or lien crediter,

& afriudal
& yance

AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92) AND
AMERICAN LAND TITLE ASSOCIATION LEASEHOLD OWNER'S POLICY [10-17-92)
EXCLUSIONS FROM COVERAGE

3. Defacts, liens, encumbrances, advarse ciaims, or other matters:
\a] created, suffered, assumed or agroed to by the insured claimant;
Ik} not known to the Company, not recorded in the public records st Data of Policy, but known to the
insured claimant and not disclosed in writing to the Company by the insured claimant prior to the date
the insured claimant became an insured under this policy; )
{el resulting in no loss or damage to the insured claimant:
(g} ettaching or craated subseguent to Date of Fohcy |except to the sxtent that this policy insures the
pricrity of the lien of the insured mortgage ovar any statutory ken for services, labor or material or
the extent insurance is afforded hersin as to for street imp its undar i
or completed at Dats of Policyl; or
le} resufting in ioss or damage which would not have basn sustainad if the insured claimsnt had paid
The fallowing are } luded fram the ge of this policy and the Company will not

pay loss or damage, costs, attorneys' fees or wexpanses which anse by reason of:

la) Any law, ordinance or governmental regulation fincluding but not fimited to building and zoning laws,
di . of regulations) it gulating, prohibiting or relating to (i} the occupancy, use, or

enjoyment of the land; (i} the ch . di or non af any imp now or h fa
erected or the land; (il a separation in ownership or a change in the dimsnsions or area of the land or
any parcel of which the land is or was a part; or {iv) envirenmantal protection, o the affect of any
vielation of thase laws, ordinanzes or governmental reguiations, except to the extent that & notice of
the enforcement theraot or a rotice of a defact, lisn or sncumE Iting from & or alleged
vioiation affecting the land has been recorded in the public records at Date of Poliey.

{k] Any governmental police power not excluded by {al above, axcept to the sxtent that a notice of the

exercise thereof or @ notice of 2 defect, lien or mncumbrance resulting from a vislation or alisged

vielation affecting the land has besn recorded in the public records at Date of Palicy. .

- Rights of eminent domain unless notice of the exercise thersof has been recordad in the public records
at Dete of Polizy, but not excluding from coverage any taking which has cccurred prior to Date of Folicy
which would be binding on the rights of a purchaser for value without knowiadgs,

- Defects, liens, encumbrances, advarss claims, or ather matte

[a} crestad, suffered, assumed or sgresd to by the insured cisimant:

{b] net knewn to the Company. not recorded in the public records at Date of Policy, but known 1o the
insured clsimant and not disclosed in writing to the Company by the insured claimant prior te the date
the insured claimant becams an insured under this policy;
le) resulting in ne lesz or damage to the insured claimant;
id] attaching or created subsequent to Date of Policy, or
(e} resulting in lozs or demage which would net have beon sustained it the insured claimant had paid
vaiue for the astats or intarest insured by this policy.
Any claim, which arises out of the transaction vesting in the insured the estats or interest insurad by
this pelicy, by resson of the oparation of federal bankruptey, state nsoivency, or similar creditors
rights laws, that is based on:
(il the transaction cresting the sstate or interest insured by this pelicy bsing desrmed a
conveyance or fraudulsnt transfer; or
{iil the tranzsction creating the estats or intersst insured by this poliey being deemed a prefarential
transfer except where the praferential transfer results from the failure:

(2} to ttmaly mcord the instrumant of transfer; or

(b} of such recordation to impart notice 1o @ purchaser for value or & judgement or lisn creditar,

udulent

The above ALTA policy forms may be issued to afford sither Standard Coverage or Extsndsd Coverage. In addition to the

{ard C

above Exclusions from Coverage, the E
Geanaral Exceptions:

15 from C

geina 5

ge policy will aise include the fallowing

EXCEPTIONS FROM COVERAGE

This policy does not insure aganst loss or camage [and the Company wil not pay costs, attorneys' feex or expenses) which arise by reaszon of:

. Taxes or assessmants whizh are not shown as oxisting hens by the records of any taxing suthority that
levies taxes or assessments on real property or by the public records. Proceedings by 8 pubiic agency
whizh may result in taxes or assessments, or notices of such proceedings, whather or net shown by
the records of such agency or by the public records.

- Any fects, rights, interests or claims which are not shown by the public records but which could be
ascertained by an inspection of the land or by making inquiry of persans in possession thersof,

3
4.

5.

E s, liens or wcas, or claims thereof, which are not shown by the public records.
Discrapanzies, conflicts in beundary kines, shortege in area, encroachmants, of any othar facts which
a correct survey would disclose, and which are not shown by the public records.

[a] Unpatented mining cleims; (b} ressrvetions or exceptions in patents of in Acts authorizing the
issuance thereof; [c] water rights, cleims or title 1o watsr, whather or not the matters excepted under

[a], (b} or |c) are shown by the public records.




I

This Exchusion does not apply to viclati

or

EXHIBIT A
(CONTINUED)

CLTA HOMEOWNER'S POLICY OF TITLE INSURANCE (6-2-98)
ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-17-98)
EXCLUSIONS

ddi te the Exceptions in Schedule B, You are not insured against loss, costs, attorneys” fees, and expenses resulting from:

- Governmental police power, and the existence or violation of any law or government regulation. This

neludes ordinences, laws and reguiations concaming:
building

zaning

Land use

improvemants cn Land

Land division

envirgnmantal pretection

+ rancae

15 or the enf: of thase matters if notice of the violation
enforcement appears in the Public Records at the Policy Date.

This Exclusion does ot limit the covarage described in Covered Risk 14, 15, 16, 17 or 24,
2. The failure of Your existing structures, or any part of tham. to be constructed in accordance with

applicable building codes. This Exclusion dess not apply to viclations of building codes if notice of the
vislation appears in the Public Recerds at the Policy Dats.

. The nght to take the Land by condemning it, unless:

&.  notiee of exercising the right appsars in the Public Records at the Fokcy Date; or
b.  the taking happenad befars the Folicy Date and is binding on You if You bought the Lend without
Knowing of the taking.

4. Risks:
#. that are crestad, aliowed, or agreed te by You, whathsr or not they appsar in the Public Records;
b.  that ara Known to You at the Policy Data, but not to Us, unless they appear in the Public Records
at the Policy Date;:
e.  that esult in no loss t© You; or
d.  that first occur after the Policy Date - this does not bmit the coverage described in Covered Risk
7. B.d, 22, 23, 24 or 25.
S. Faflure to pay valus for Your Title.
6. Lack of a right;
a. 1o any Land outside the area
and
b. in streets, alleys, or waterways that touch tha Land.
Thie Exciusion doss not limit the coverage described in Covered Risk 11 or 18,

ifically descritad and raf

i to in paragraph 3 of Schedule A:

RESIDENTIAL TITLE INSURANCE POLICY
ONE-TO-FOUR FAMILY RESIDENCE
ENHANCED VERSION (12397)
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys’ fees, and exponses resulting from:

1.

Thiz exciusion does not apply te vi ions ar the enf

Governmental police powver, and the existance or violation of any law or governmant regulstion, This
includes building and zoning ordinances and also laws and reguiatons conceming:

8. land uze;

b.  improvements on the land:

c. land divisions: or

d. environmental protaction.

of thess matters which appear in the public

tecords at Pokey Date.
This exciusion does not limit the covarage described in item 12c and d, 13 and 18 of Covered Title Risks.

2.

The night 1o take the land by condesmning i, unless:

&. 2 notice of exercising the right appears i the public recerds on the Policy Date: or

b.  the taking happaned prior 1o the Pohzy Dats and is binding on you if you bought the land without
knowing of the taking.

3. Tithe Risks:
a. that are created, allowed, or agread to by you:
b. " that are known to you, but not to us, on the Folicy Dats - uniess they appesred in the public
records;
c. that msuft in no loss 1o you; or
d. that first affect your title after the Policy Date - this doss not limit the coverage described in Items
3b, B, 17 and 19 of Covered Titie Risks.
4. Failure to pay value for your titie.
5. Lack of & right: (a) to any land outside the arsa specifically described and referred 1 in Item 32 of
Scheduie A or [b) in streets, alieys, or waterways that touch your land,
Thiz exclusion doas not limit the coverage described in ltems 5 and 12a of the Coversd Title Risks,

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

Tiwe following matters are expressly excluded frem the coverage ef this policy and the Company will not
pay loss or damage, costs, atiormeys fees or axpanses which arise by reason of:

lal Any lew. ordinanze or governmental regulation [including but net limitsd to zoning laws,
d . or ions) icting. regulating, prohibiting or relating to (i} the sceupancy, use,
of enjoyment of the Land: (i} the ch di i or lecatian of any impr now or
hereatter erected on the Land : [ii] & separation in ownership or 8 change in the dimansions or
areas of the Land or any parcel of which the Land is or was a part; or [iv)environmental protection,
or the effast of any violation of thess lawsz, ordi or g | regulati except to the
extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance
resulting from a vielation or alleged viclation atfecting the Lend hez bean recorded in the Public
Records at Date of Policy. This axclusion doss not imit the ge provided under C d Risks
12. 13, 14, and 16 of this policy.
lb) Any governmental police power nat sxcluded by {a] above, sxcept to the extent that a notice of
the exercise thereaf or @ notice of a defect, lien or iting from a viclation or
slleged violation affecting the Land has been ded in the Public R ds at Date of Policy. This
exclusion does not limit the coversges previded under Coversd Risks 12, 12, 14, and 16 of this
policy

- Rights of sminent domain uriess notice of tha exarcise thereof has been recorded in the Public Recerds

at Date of Policy, but not excluding from coverage any taking which hes occurred prior to Date of Poiicy
which would be binding on the rights of a purchaser for valus without Knewiedgn,

. Defacts, hisns, encumbrances, adverse claims or other maters:

{a} created, suffersd, assumed or agreed to by the Insured Claimant:

{b]  not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to
the Insured Claimant and not disciosad in writing to the Company by the Insured Claimant prior
to the date the Insured Claimant bacame an Insursd under this policy;

[e]  resuiting in no loss demage to the Insured Claimant;

[d}  anaching or created subsequent to Date of Paolicy Ithis paragraph doss imit the coveraga provided
under Covered Risks B, 16..18, 18, 20, 21, 22,22, 24, 25 and 26); or

Il resuiting in loss er damage which would net have besn sustained if the insured Claimant had paid
value for the Insurad Mortgage.

4. Unenforeeahility of the lien of the insured Morigage because of the inability or failure of the Insured at
Date of Policy, or the nability or failure of any subseguent owner of the indebtedness, 1o comply with
applicsble doing business laws of the state in which the Lend is situatad,

5. Invalidity or unenforceability of the lien of the Insursd Mongage, or claim thereof, which arises out of

the transaction svidanced by the Insurad Mortgage and & besed upon usury, except as provided in
Covered Risk 27, or any consumer cradit protection or truth in iending law,
6. Aeal property taxes or of any @ stherity which b @ lien on the Land
subsequent to Dats of Policy. This sxclusion doss not limit the coverage provided under Covered Risks
7, Bla) and 26.
7. Any claim of invalidity, unanforceability er lack of prierity of the lisn of the Insured Mortgage as 1o
advances or modifications made after the Insured has Knowiadge that the vestes shown in Schedule
A iz no longer the owner of the estate or intarest covered by this policy. Thit exclusion does not mit
the coverage provided in Covarad Risk B. :
Lazk of priority of the limn of the insured Mortgage as to sach and every advance made after Date of
Policy, and all intarest charged thereon, over lisns, encumbrances and othar matters atfecting the title,
the existence Of which are Known to the Insured at:
[a) The tme of the advance; or
[b) The time a modification is made to the terms of the Insured Mortgage which changes the rate of
interast charged, if the rate of interest is grester az a result of the modification than it wouid have
bean before the modification. This exclusion dosz not imit the coverags provided in Coverad
Risk B.
8, The failure of the residentel structure, or any portion thersaf to heve been constructed before, on or
aftar Dote of Policy in ce with applicable building cedes. This exclusion does not epply o
viclations of building codes if notice of the viclation appears in the Public Records at Date of Folicy.

o




Fidelity National Title Company

17592 East 17th Street, Suite 130 » Tustin, CA 92680
(714) 508-4000 = FAX {714) 544-7599

SUPPLEMENTAL REPORT

ESCROW OFFICER: Kathleen Saradpon ORDER NO.: 30015054
TO: Fidelity National Title Insurance Company

17592 East 17th Street, Suite 130

Tustin, CA

ATTN: Kathleen Saradpon
YOUR REFERENCE.; 801646-KS

EFFECTIVE DATE: January 3, 2001, 07:30 A.M. Diane Tennyson
Title Officer

Prepared By: mr 02/26/2001

The above numbered report (including any supplements or amendments thereto] is hereby modified
and or supplemented in order to reflect the following:

Please eliminate the following items from your report:

ltem 14.



Fidelity National Financial Group of Companies’ Privacy Statement

July 1, 2001

We recognize and respect the privacy expectations of today’s consumers and the requirements of applicable federal and state
privacy laws. We believe that making you aware of how we use your non-public personal information ("Personal Information”),
and to whom it is disclosed, will form the basis for a relationship of trust between us and the public that we serve. This Privacy
Statement provides that explanation. We reserve the right to change this Privacy Statement from time to time consistent with
applicable privacy laws.

In the course of our business, we may collect Personal Information about you from the following sources:

- From applications or other forms we receive from you or your authorized representative;

. From your transactions with, or from the services being performed by, us, our affiliates, or others;

. From our internet web sites;

. From the public records maintained by governmental entities that we either obtain directly from those entities, or from
our affiliates or others; and

. From consumer or other reporting agencies.

Our Policies Regarding the Protection of the Confidentiality and Security of Your Personal Information

We maintain physical, electronic and procedural safeguards to protect your Personal Information from unauthorized access or
intrusion. We limit access to the Personal Information only to those employees who need such access in connection with
providing products or services to you or for other legitimate business purposes.

Our Policies and Practices Regarding the Sharing of Your Personal Information

We may share your Personal Information with our affiliates, such as insurance companies, agents, and other real estate
settlement service providers. We also may disclose your Personal Information:
* 1o agents, brokers or representatives to provide you with services you have requested;
= 1o third-party contractors or service providers who provide services or perform marketing or other functions on our
behalf; and
= to others with whom we enter into joint marketing agreements for products or services that we believe you may
find of interest.

In addition, we will disclose your Personal Information when you direct or give us permission, when we are required by law to
do so, or when we suspect fraudulent or criminal activities. We also may disclose your Personal Information when otherwise
permitted by applicable privacy laws such as, for example, when disclosure is needed to enforce our rights arising out of any
agreement, transaction or relationship with you.

One of the important responsibilities of some of our affiliated companies is to record documents in the public domain. Such
documents may contain your Personal Information.

Right to Access Your Personal Information and Ability to Carrect Errors or Request Changes or Delstion

Certain states afford you the right to access your Personal Information and, under certain circumstances, to find out to whom
your Personal Information has been disclosed. Also, certain states afford you the right to request correction, amendment or
deletion of your Personal Information. We reserve the right, where permitted by law, to charge a reasonable fee to cover the

costs incurred in responding to such requests.
All requests must be made in writing to the following address:
Privacy Compliance Officer
Fidelity National Financial, Inc.

4050 Calle Real, Suite 220
Santa Barbara, CA 93110

Multiple Products or Services

If we provide you with more than one financial product or service, you may receive more than one privacy notice from us. We
apologize for any inconvenience this may cause you.
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